Malaysia is endowed with abundant forest resources that covers about 59.5% of total land area. For most part of Malaysia's economy, much importance is placed on the contribution of forest in agronomy development. Due to apparent large scale land clearing that brought grave consequences to the environment, various initiatives to protect forests from misuse, abuse and overexploitation of forest resources, mainly by plantation companies, were implemented.
Introduction
Malaysia has experienced loss in forest areas since the 1970's, resulting in fragmentation of forests (NPP, 2010) . Rapid changes in the forest area caused by land clearing for palm oil development has risen twofold since 1990 from 2.03 million hectares to 4.44 million hectares in 2007 (Omar, 2012 . The challenge of resolving environmental impacts arising from deforestation and haze pollution linked activities in Malaysia involves complexities that are related to corporate social responsibility, national policies and the legal framework. An urgent plea to tie economic growth and development with sustainability aspects is well acknowledged where national economic policies integrates concerns related to sustainable economy. Using tax policies as a measure to deal problems associated with environmental risks and effects, good environmental practices can be encouraged or to discourage and prevent behaviours that may impact the environment. Environmental tax is defined by Organisation for Economic Co-operation and Development (OECD) as 'taxes which have been introduced to achieve a specific environmental objective, and explicitly identified as environmental taxes and taxes which were conservation were introduced to encourage key industries to be environmentally friendly include areas connected to renewable energy, conservation of energy, biotechnology, research and development, storage, treatment and disposal of toxic and hazardous wastes, recycling, Green building Index certificate, capital allowances, double deduction and purchase of green technology equipment. This article argues that 'polluter pays principle' should be implemented towards protecting the environment from deforestation and haze arising from corporate activities and, the categories of persons or subject matter related to Environmental Fund provided in the Environmental Quality Act 1974 (the EQA) should be expanded to specifically cover issues of deforestation and haze in Malaysia.
Problem statement
There have been successes in preventing deforestation and haze in Malaysia through reviews of government policies and laws including research efforts and community development programs to alleviate these environmental risks, but the absence of corporate responsibility in ensuring that their activities are not attributable to severe environmental impacts is still evident. This observation is derived from several incidences of forest fires resulting to haze pollution that are linked to plantation practices in Malaysia in recent years mostly concentrated in Sabah and Sarawak. http://dx.doi.org/10.15405/epsbs.2016 .11.02.34 eISSN: 2357 -1330 
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Environmental tax penalty is found to be non-existent and tax incentives are only available for certain industries such as manufacturing, information technology services, biotechnology, Islamic finance, energy conservation and environmental protection (Deloitte, 2015) . It is apparent that deforestation and haze linked activities are not explicitly provided for. In relation, plantation sector that contributes to 10% of Malaysia's GDP (Austin and Baharuddin, 2012 ) is a fragile and risk prone sector that is connected to deforestation caused by fires, direct or indirectly, that occur in large tracts of plantation concessionaires. Blame has mostly been placed on oil palm companies that have plantations mostly on peatlands (Miettenen, Shi and Liew, 2016) on issues of deforestation and haze in Malaysia.
As a UN-REDD programme partner country, Malaysia is committed to reducing emissions from deforestation and to manage sustainably forest cover through adaptation and mitigation strategies.
However, the national strategy plan is currently in developing stages for readiness (UN-REDD, 2016 e. fires purposely set to paddy stalks, paddy straw and paddy field weeds prior to replanting, f. fires purposely set to sugar cane leaves prior to harvesting, g. fires purposely set to clear plantation land by smallholders in an area that does not exceed 2 hectares per day for convention to food, fruit and crops, h. fires purposely set to pineapple stumps prior to replanting, i. fires purposely set to articles as part of religious rites or worshipping activities, j. fires purposely set for crematorium, k. fires purposely set for camping activities, l. fires purposely set as outdoor grills and barbecue and m. fire for preparation of food, burning in remote sensing of plantation plant materials for the purpose of land clearing or replanting by small holders and subsistence farmers, burning of leaves, tree branches and yard trimmings, in villages in rural areas and, properly operated industrial flares for combustion of flammable gas. However, it is noteworthy to highlight that there have been scepticisms on the polluter pays principle to be applied in its entirety to impose liability on the responsible party for harm and damage on the environment (Luppi et al., 2011; Cordato, 2001 ).
Research Questions
The broad objectives of these research questions in this study are to assist the government or relevant agencies to propose changes to the current national policy on the environment and reinforcing responsibility and accountability of companies in preventing deforestation and haze in Malaysia. The specific objectives focus:
1. To identify the present corporate responsibilities provided under the laws and policy in Malaysia for deforestation and haze linked activities.
2. To examine laws and policy on corporate responsibilities focusing on 'polluter pays principle'
imposing mandatory environmental tax regime in the form of penalties, and a mandatory fund contribution as regulatory methods to protect the environment from deforestation and haze.
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Purpose of the Study
This study aims to enforce and enhance the usage of 'polluter pays principle' through an environmental tax regime on companies as part of it corporate responsibility in preventing environmental destruction from activities resulting to deforestation and haze pollution. It is further suggested that by contributing to the Environmental Fund will set itself as a legal tool in corporate responsibility and further becomes an integral part in environmental protection. The outcome is to
propose an initiative to endorse, implement and enforce green taxes to tackle current environmental problems such as 'diffuse' pollution sources from plantation practices. In addition, these methods would become emerging environmental laws in Malaysia focusing on enhancing environmental accountability and corporate responsibility in Malaysia.
Research Methods
This study draws existing data from primary and secondary sources including legal documents, policy documents, case studies, published and unpublished research articles, books, journals, company reports and other environmental tax structures from other countries. Generally, this is a legal study of corporate environmental responsibility in a regulatory framework focusing on environmental tax system and a fund contribution for a sustainable economy.
Findings
Environmental tax endorses the 'polluter pays principle' and is used for several reasons including incorporating the costs of environmental services and damages directly into the prices of goods, providing incentives, raising revenues to improve environmental costs or to overcome environmental challenges. In general, a mixture of cost covering charges, incentive taxes and fiscal environmental taxes are practiced. Taxes can play an important role in achieving cost-effective control on climate change impacts and greenhouse gas emissions. Multiple EU countries have introduced carbon taxes in the 1990s.
An earlier study (EEA, 1996) concluded that environmental taxes are effective, beneficial and incentive taxes are in general environmentally effective when the tax is sufficiently high to stimulate abatement measures. However, there are several political barriers to the introduction of environmental taxes that include perceptions that taxes have to be high if they are to work or, conflict between less tax and maintaining revenues or, existing subsidies and regulations that provide environmentally perverse effects or, other policies and cultures which negate or inhibit environmental taxes. In relation to the rule of 'polluter pays principle', the cost of pollution control, prevention and remediation is borne by the entity that profits from the process that caused the pollution. An example of the principle can be found in Section 47 of the EQA that allows the Director General to recover all costs and expenses incurred to remove, disperse, destroy or mitigate pollution from persons responsible in connection therewith. The principle has succeeded as a form of mitigation measure in the rate and quality of effluent charges into watercourses by palm oil producers. The 'polluter pays principle'
concept is further implemented in Section 36A-E of the EQA 1974 that establishes the Environmental Fund. It is administered for the purpose of:
• Conducting, promoting and coordinating research study, environmental audit or any activity as the Minister thinks fit in relation to any aspect of pollution of the prevention thereof;
• Recovering of waste, or removing, dispersing, destroying, cleaning, disposing of or mitigating pollution;
• Preventing or combatting the following occurrences; a. A spillage, discharge or dumping of oil; b. A discharge, deposit, or dumping of environmentally hazardous substances; or c. A discharge, deposit or dumping of waste; and http: //dx.doi.org/10.15405/epsbs.2016 .11.02.34 eISSN: 2357 -1330 
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• Encouraging conservation measures against any damage that may be caused by any of the occurrences spelt above.
The source of funds is obtained from money provided by the Government, donations and contributions received from within or outside Malaysia, cess imposed or collected in accordance with Section 36 of the EQA 1974, or money paid or received in accordance with Section 36D from exploration, extraction, refining, production, bulk movement, distribution or storage of oil, production, bulk movement, distribution or storage of environmentally hazardous substances or bulk movement or storage of waste. In the aim to transform scheduled waste management, the relevant industry is encouraged to minimise waste generation and, the Environmental Fund is used for research to improve management of scheduled waste in Malaysia. This exercise provides an incentive in the form of reduction of cess rate given to industrial sector based on 4R approach i.e. Reduce, Reuse, Recycle and Recovery. Hence, specific focus is given to hazardous waste cess framework that would encourage waste minimization and resource recovery. The proposed framework would include reporting of scheduled waste quantities via notification, scheduled waste reduction, scheduled waste quantities and qualities liable to cess and, cess payment into the company's account waste cess fund, company cess payment status, payment lapse reminder or warning or fines, withholding operating license until all cess payment is cleared and disbursement of fund for research and development. Disbursement of cess fund for scheduled waste management will also be utilised for hazardous waste awareness campaign.
In effect, this practice would shift the environmental responsibility from governments to the companies producing waste or pollution.
The laws that govern tax and incentives in Malaysia provides for direct tax incentives grant partial or total relief from income tax payment for a specified period, while indirect tax incentives are in the form of exemptions from import duty, sales tax and excise duty. The major tax incentives for companies investing in the manufacturing sector, high technology companies, specialized machinery and equipment companies, companies that utilise oil palm biomass to produce value-added products and strategic projects are the Pioneer Status and the Investment Tax Allowance that is based on certain priorities, including the level of value-added, technology used and industrial linkages. Small scale companies incorporated in Malaysia with shareholders' fund not exceeding RM500,000 and having at least 60% Malaysian equity are eligible for tax incentives for small scale companies under the Promotion of Investments Act (PIA), 1986 (MIDA, 2016 . Companies manufacturing transmission systems, brake systems, airbag systems and steering systems are eligible for better fiscal incentives i.e.
Pioneer Status (PS) of 100 per cent fiscal deduction for 10 years or Investment Tax Allowance (ITA) of 100 per cent for five years. Any investments in the assembly or manufacture of hybrid and electric vehicles will be granted:
• 100 per cent ITA or PS for a period of 10 years;
• customised training and R&D grants in addition to the existing grants;
• 50 per cent exemption on excise duty for locally assembled/manufactured vehicles or provision of grant under the Industrial Adjustment Fund (IAF); Mostly are weighted heavily in the form of green incentives to ensure sustainable economic development.
Successful implementation of environmental taxes as a policy instrument can help achieve production and consumption trends with careful design package and implementation. In this case, research is needed in areas such as economic modelling and the evaluation of externalities (EEA, 1996) . Malaysia has yet to come up with a policy decision on environmental taxation laws, incentives or penalties, imposed on companies' activities that cause for example, carbon emission from deforestation and haze, or reforestation. Perhaps, it is an opportune time for the Malaysian government to review its taxation system to exert responsibility and accountability on the shoulders of companies to respond to environmental impacts connected to their activities.
Malaysia could consider the various tax regimes from the OECD countries where placing a price on pollution creates opportunities for innovation as companies seek out cleaner alternatives. For example, in Australia where implementation of carbon price mechanism in 2012 led to a fall in carbon emissions from electricity sector in 2013. Several OECD countries such as Australia, Austria, Belgium, Turkey and the UK have introduced a differentiation in their motor fuel tax rates according to sulphur content of the fuels that has given oil companies an incentive to develop few varieties with low sulphur content (OECD, 2008) . In green tax policy, the US leads the tax and incentives ranking while France is leading in the imposition of tax penalties (KPMG, 2013) . In addition, Singapore occupies first place in the pollution control and ecosystem protection where taxes or penalties are imposed on pollution and land use change. France imposes a general tax in 1999 on pollution activities (Taxe Générale sur les Activités Polluantes or TGAP) on a "pay as you pollute" basis covering the disposal of waste, atmospheric industrial pollution and air traffic noise, washing products and insecticide products for agricultural use (ASD,2016) . Similar effort could take in a form of an evaluation process to build into the process of designing and implementing an environmental tax regime that has several stages (EEA, 1996) . In summary, the six stages are:
• to identify and define the environmental problem;
• discussing the need for policy intervention and setting objectives;
• designing and assessing effective and efficient options;
• selecting, discussing and adapting instrument chosen;
• introduction of instrument (mix), implementation of control and enforcement; and
• modification of instrument (mix) after evaluation.
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It is concluded that a sustainable tax system should be less complex, simple, efficient in relation to administrative and collection process that promotes green innovation and technology (Salihin, 2014) .
Conclusion
The study attempts to enhance the role of companies in their legal responsibilities towards environmental protection from impacts of deforestation and haze in Malaysia. Whilst efforts to include an environmental tax regime into corporate business structure remains at most a piecemeal strategy, there should be a greater use of the tax system and reinforcing the legal contributions made to the Environmental Fund that should take into consideration issues circling deforestation and haze in Malaysia. Environmental taxes help to implement 'polluter pays principle' as polluters are made to be accountable for the costs of their polluting activity must be wholly embraced and enforced effectively in the existing legislative framework in Malaysia. Hence, the need to continue to use economic instruments such as a tax system that considers economic, social and environmental sustainability and include both incentives and penalties. In addition, to reinforce vigorously the usage of Environmental Fund and further, by expanding the scope of industries to contribute to the fund for purposes of regenerating forests, and promote corporate green initiatives.
